14-In B/f°H 77 [b/ 976-77 
a: 


96th Congress { COMMITTEE 
lst Session \ COMMITTEE PRINT PRINT 96-IFC 24 


U.S. HOSPITALS REVENUE REPORTS 
1976-1977 


PREPARED FOR THE USE OF THE 
COMMITTEE ON INTERSTATE AND 
FOREIGN COMMERCE 
HOUSE OF REPRESENTATIVES 


AND ITS 


SUBCOMMITTEE ON 


HEALTH AND THE ENVIRONMENT 
‘ NINETY-SIXTH CONGRESS 
FIRST SESSION 


UES) 


= 


U.S. GOVERNMENT PRINTING OFFICE 
49-257 O WASHINGTON : 1979 


COMMITTEE ON INTERSTATE AND FOREIGN COMMERCE 
HARLEY O. STAGGERS, West Virginia, Chairman 


JOHN D. DINGELL, Michigan 

LIONEL VAN DEERLIN, California 
JOHN M. MURPHY, New York 

DAVID E. SATTERFIELD III, Virginia 
BOB ECKHARDT, Texas 

RICHARDSON PREYER, North Carolina 
JAMES H. SCHEUER, New York 
RICHARD L. OTTINGER, New York 
HENRY A. WAXMAN, California 
TIMOTHY E. WIRTH, Colorado 

PHILIP R. SHARP, Indiana 

JAMES J. FLORIO, New Jersey 
ANTHONY TOBY MOFFETT, Connecticut 
JIM SANTINI, Nevada 

ANDREW MAGUIRE, New Jersey 
MARTY RUSSO, Illinois 

EDWARD J. MARKEY, Massachusetts 
THOMAS A. LUKEN, Ohio 

DOUG WALGREN, Pennsylvania 
ALBERT GORE, JRr., Tennessee 
BARBARA A. MIKULSKI, Maryland 
RONALD M. MOTTL, Ohio 

PHIL GRAMM, Texas 

AL SWIFT, Washington 

MICKEY LELAND, Texas 

RICHARD C. SHELBY, Alabama 


JAMES T. BROYHILL, North Carolina 
SAMUEL L. DEVINE, Ohio 

TIM LEE CARTER, Kentucky 
CLARENCE J. BROWN, Ohio 

JAMES M. COLLINS, Texas 

NORMAN F. LENT, New York 
EDWARD R. MADIGAN, Illinois 
CARLOS J. MOORHEAD, California 
MATTHEW J. RINALDO, New Jersey 
DAVE STOCKMAN, Michigan 

MARC L. MARKS, Pennsylvania 

TOM CORCORAN, Illinois 

GARY A. LEE, New York 

TOM LOEFFLER, Texas 

WILLIAM BE. DANNEMEYER, California 


KENNETH J. PAINTER, Acting Clerk 
ELEANOR A. DINKINS, First Assistant Clerk 
KAREN NELSON, Professional Staff 
ROBERT HENLEY LAMB, Associate Minority Counsel 


SUBCOMMITTEE ON HEALTH AND THE ENVIRONMENT 
HENRY A. WAXMAN, California, Chairman 


DAVID SATTERFIELD III, Virginia 

RICHARDSON PREYER, North Carolina 

ANDREW MAGUIRE, New Jersey 

THOMAS A. LUKEN, Ohio 

DOUG WALGREN, Pennsylvania 

BARBARA A. MIKULSKI, Maryland 

PHIL GRAMM, Texas 

MICKEY LELAND, Texas 

RICHARD C. SHELBY, Alabama 

JOHN M. MURPHY, New York 

HARLEY O. STAGGERS, West Virginia 
(Ex Officio) 


TIM LEE CARTER, Kentucky 

SAMUEL L. DEVINE, Ohio 

DAVE STOCKMAN, Michigan 

WILLIAM E. DANNEMEYER, California 

GARY A. LEE, New York 

JAMES T. BROYHILL, North Carolina 
(Ex Officio) 


E.LuIoT A. SEGAL, Staff Director 
KATHERINE C. MEYERS, Special Assistant 
TIMOTHY M. WESTMORELAND, Special Assistant 
Davip S. ABERNETHY, Minority Staff Assistant 


(II) 


U.S. HOSPITALS REVENUE REPORTS 
1976—1977 


NINETY-SIXTH CONGRESS ROOM 2415 


RAYBURN HOUSE OFFICE BUILDING 
HENRY A. WAXMAN, CALIF., CHAIRMAN PHONE (202) 225-4952 
DAVID E. SATTERFIELD I!!, VA. TIM LEE CARTER, KY. 
RICHARDSON PREYER, N.C. SAMUEL L. DEVINE, OHIO ° 
nonew macuine, wi. oave svocaman wen. = Congress of the United States 
DOUG WALGREN, PA. GARY A. LEE, N.Y. 
Se ee House of Representatives 
ANE meniny, ALA, SHubcommittee on Bealth and the Environment 


JOHN M. MURPHY, N.Y. of the 


HARLEY O. STAGGERS, W. VA. 
OFFICIO) 


(ex 


Committee on Interstate and Foreign Commerce 
@ashington, B.€. 20515 


July 30, 1979 


Honorable Harley O. Staggers 
Chairman 
Committee on Interstate 

and Foreign Commerce 
U. S. House of Representatives 
Washington, D. C. 20515 


Dear Mr. Chairman: 


The attached information was submitted by the American 
Hospital Association (AHA) in response to the request of 
April 19 of the Subcommittee on Health and the Environment. 
The AHA has now supplied data on individual hospitals' 
revenues and expenses arranged by state and by census divi- 
sion, but without identification of the hospital by name. 


This submission must be viewed as a complement to the 
previous Subcommittee print entitled "Hospital Expense 
Data: 1976-1977 -- A Partial Response by the American Hospi- 
tal Association to the Request of the Subcommittee on Health 
and the Environment" of May, 1979. This data supplied by 
the AHA represents a good faith effort both to assist the 
Committee in its examination of revenue figures and to abide 
by a commitment, however, of confidentiality they have made 
to hospitals. Readers of the materials should note that it 
does not contain figures for gross revenues but only for 
patient revenues; as such, it does not reflect total hospital 
income since it omits monies designated "other revenue" by 
the AHA. Moreover, the columns expressing total expenses as a 
percentage of new revenues do not include either this "other 
revenue" or gross revenues but instead incorporate amounts 
from which unspecified deductions for "contractual adjust- 
ments, bad debts, charity, and so forth" have been made. 
Since the AHA Panel Survey for the past four years has reported 
"other revenue" in excess of two billion dollars in each of its 
annual summaries, these omissions and deductions may indeed 
have a Significant effect on percentage calculations. But 
despite the limitations of the data provided by the AHA, the 
Subcommittee has accepted these surrogate figures at this 
time to allow the organization to abide by its commitment to 
use revenue collection surveys "for statistical purposes only." 


As an additional part of our agreement with the AHA, we 


have been informed that it will survey members during this 
calendar year to ascertain their response to a policy of dis- 


(1) 


closure of individual hospital revenue information gathered 
in the annual survey. It is to be emphasized that in 
negotiations for both the requested information and the sur- 
vey, the Subcommittee in no way compromised any rights of 
Congress to request further information--including reports 
identifying specific hospitals by name--nor did it agree to 
any restrictions on future requests or uses of such material. 


I trust that this data will be of use not only to the 
Subcommittee, but algo to the full Committee and to the Con- 
gress in its consideration of pending hospital cost contain- 
ment bills and related legislation. This array of financial 
information can provide an understanding of discrete as well 
as over-arching patterns of hospital costs and can enable 
Members to examine the relationship of revenues and expenses. 
This relationship assumes particular importance under the 
Administration's proposal--which has a voluntary limit appli- 
cable to expenses and a mandatory program which, if triggered, 
controls revenues. An overview of the differences between 
revenues and expenses in this data and in that of the AHA 
Panel Survey also raises several important and currently 
unanswered questions: 


-- Why have total revenues consistently exceeded 
total expenses in recent years? 


-- How is revenue "other" than patient revenue 
distributed among individual hospitals? 


-- Why was there a total revenue surplus of 
$2.2 billion in’ 1979 ($62.0 billion in 
revenues; $59.8 billion in expenses) ? 


-- What is the extent and size of "bad debts"? 


-- How is the "bad debt” distributed among 
hospitals by categories of size, type of 
ownership, and urban location? 


I hope that with these questions, current documents, and our 
follow-up activities in mind; the Congress may provide appro- 
priate oversight for the billions of federal dollars provided 
to hospitals for the care of Medicare and Medicaid recipients 
and may begin to evaluate and understand some of the vossible 
effects of legislation--or failure to legislate--on individual 
hospitals as well as on the industry and the nation as a whole. 


Eres 


HENRY A. 
Chairman 


HAW: twa 
Attachment 


STATE DETAIL REPORT 


The following report reflects data as reported by hospitals on the American 
Hospital Association's (AHA) Annual Survey of Hospitals for 1976 and 1977. 

'NA' or 'N' will appear in all columns where a hospital did not report data 
and where only one year of data was reported in the columns reflecting per- 


centage changes. '*****x' will appear in columns where the percentage was 


greater than 999.9. 


COLUMN 1: Hospital Gross Reference Number 

COLUMN 2: Bedsize category code (blank) 

COLUMN 3: 1976 Gross Patient Revenue 

COLUMN 4: 1977 Gross Patient Revenue 

COLUMN 5: Percent difference in Gross Patient Revenue between 1976 and 1977 


COLUMN 6: 1976 Hospital Total Expenses asa percent of Net Patient Revenue 
where both Total Expense and Net Patient Revenue were reported 


COLUMN 7: 1977 Hospital Total Expenses asa percent of Net Patient Revenue 
where both Total Expense and Net Patient Revenue were reported 


COLUMN 8: Percent difference between expense as a percent of Net Revenue 
in 1976 and 1977 


COLUMN 9: 1976 Inpatient Revenue: 
COLUMN 10: 1977 Inpatient Revenue 
COLUMN 11: Percent difference between Inpatient Revenue in 1976 and 1977 
COLUMN 12: 1976 Outpatient Revenue 
COLUMN 13: 1977 Outpatient Revenue 
COLUMN 14: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 15: 1976 Gross Patient Revenue per Patient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 16: 1977 Gross Patient Revenue per Patient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 17: Percent change in Gross Patient Revenue per Patient Day between 
1976 and 1977 q 


COLUMN 18: Rounded percent change in expense between 1976 and 1977 


CENSUS DIVISION DETAIL REPORT 


The following report reflects data as reported by hospitals on the American 


Hospital Association's (AHA) Annual Survey of Hospitals for 1976 and 1977. 


"NA' or 'N' will appear in all columns where a hospital did not report data 


and where only one ‘year of data was reported in the columns reflecting per- 


centage change. '***kx*x' will appear in columns where the percentage was 


greater than 999.9. 


COLUMN 


COLUMN 


COLUMN 
COLUMN 
COLUMN 
COLUMN 
COLUMN 


COLUMN 


COLUMN 
COLUMN 
COLUMN 
COLUMN 
COLUMN 
COLUMN 
COLUMN 
COLUMN 


COLUMN 


COLUMN 


iis 


2° 


Hospital Cross Reference Number 


Bedsize category code 


= 0-28 D == 0-56 

B - 100-299 Est l--0G 

Ce 3007 FE =) 162-200 
G - 201-400 
H - 401+ 


1976 Gross Patient Revenue 

1977 Gross Patient Revenue 

Percent difference in Gross Patient Revenue between 1976 and 1977 
1976 Hospital Total Expense as a percent of Net Patient Revenue 
1977 Hospital Total Expense as a percent of Net Patient Revenue 


Percent difference between Expense as a percent of Net Revenue 
in 1976 and 1977 


1976 Inpatient Revenue 

1977 Inpatient Revenue 

Percent difference between Inpatient Revenue in 1976 and 1977 
1976 Outpatient Revenue 

1977 Outpatient Revenue 

Percent difference between Inpatient revenue in 1976 and 1977 
1976 Gross Revenue per patient day 

1977 Gross Revenue per patient day 


Percent change in Gross Revenue per patient day between 1976 
and 1977 


Rounded percent change between 1976 and 1977 


STATE SUMMARY REPORT 


The following report reflects a summary of data as reported on the American 
Hospital Association's (AHA) Annual: Survey of Hospitals in 1976 and 1977. 
'O' appears in all columns where no hospitals reported data and 'NA' appears 


in the associated percentage columns. 


This report, due to the size of the fields, is printed in halves. The top 
half corresponds to the Columns 1 thru 9 below. The bottom half corresponds 
to Columns 10 thru 16. Column 1, 2, 7, 8, 10, and 11 reflect the summation 
of revenues reported by hospitals. Columns 4 and 5 reflect the aggregate 
ratio at each level of analysis, where both Total Expenses and Net Patient 
Revenues were reported. Columns 13 and 14 reflect the aggregate ratio at 
each level of analysis, where Gross Patient Revenue and Inpatient Days were 
reported. All of the percentage columns reflect the result of dividing the 
difference between the 1976 and 1977 data by the 1976 data, where both the 


1976 and 1977 data were reported. 


COLUMN 1: 1976 Gross Patient Revenue 

COLUMN 2: 1977 Gross Patient Revenue 

_ COLUMN 3s Percent difference in Gross Patient Revenue between 1976 and 1977 
COLUMN 4: 1976 Hospital Total Expenses asa percent of Net Patient Revenue 


where both Total Expense and Net Patient Revenue were reported 


COLUMN 5: 1977 Hospital Total Expense as a percent of Net Patient Revenue 
where both Total Expense and Net Patient Revenue were reported 


COLUMN 6: Percent difference between expense as a percent of Net Revenue 
in 1976 and 1977. 


COLUMN 7: 1976 Inpatient Revenue 
COLUMN 8: 1977 Inpatient Revenue 
COLUMN 9: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 10: 1976 Outpatient Revenue 


COLUMN 11: 1977 Outpatient Revenue 


State Summary Report/2 


COLUMN 12: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 13: 1976 Gross Patient Revenue per Inpatient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 14: 1977 Gross Patient Revenue per Inpatient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 15: Percent change in Gross Patient Revenue per Patient Day between 
1976 and 1977 


COLUMN 16: Rounded percent change in expense between 1976 and 1977. 


CENSUS DIVISION SUMMARY REPORT 


The following report reflects a summary of data as reported on the American 
Hospital Association's (AHA) Annual Survey of Hospitals in 1976 and 1977. 
'O' appears in all columns where no hosptitals reported data and 'NA' appears 


in the associated percentage columns. 


This report, due to the size of the fields, is printed in two pages. The first 
page corresponds to the Columns 1 thru 9 below. The second page corresponds 

to Columns 10 thru 16. Columns 1, 2, 7, 8, 10, and 11 reflect the summation 

of revenues reported by hospitals. Columns 4 and 5 reflect the aggregate 

ratio at each level of analysis, where both Total Expenses and Net Patient 
Revenues were reported. Columns 13 and 14 reflect the aggregate ratio at 

each level of analysis, where Gross Patient Revenue and Inpatient Days were 
reported. All of the percentage columns reflect the result of dividing the 
difference between the 1976 and 1977 data by the 1976 data, where both the 


1976 and 1977 data were reported. 


COLUMN 1: 1976 Gross Patient Revenue 
COLUMN 2: 1977 Gross Patient Revenue 


COLUMN 3: Percent difference in Gross Patient Revenue between 1976 and 1977 


COLUMN 4: 1976 Hospital Total Expenses asa percent of Net Patient Revenue 
where both Total Expense and Net Patient Reyenue were reported 
COLUMN 5: 1977 Hospital Total Expenses asa percent of Net Patient Revenue 


where both Total Expense and Net Patient Reyenue were reported 
COLUMN 6: Percent difference between expense as a percent of Net Revenue 
in 1976 and 1977 


COLUMN 7: 1976 Inpatient Revenue 
COLUMN 8: 1977 Inpatient Revenue 
COLUMN 9: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 10: 1976 Outpatient Revenue 


COLUMN 11: 1977 Outpatient Revenue 


Census Division Summary Report/2 


. 


COLUMN 12: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 13: 1976 Gross Patient Revenue per Inpatient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 14: 1977 Gross Patient Revenue per Inpatient Day where both Gross 
Patient Revenue and Inpatient Days were reported 


COLUMN 15: Percent change in Gross Patient Revenue per Patient Day between 
1976 and 1977 


COLUMN 16: Rounded percent change in expense between 1976 and 1977. 


U.S. SUMMARY REPORT 


The following report reflects a summary of data as reported on the American 
Hospital Association's (AHA) Annual Survey of Hospitals in 1976 and 1977. 
'O' appears in all columns where no hospitals reported data and 'NA' appears 


in the associated percentage columns. 


This report, due to the size of the fields, is printed in halves. The top 
half corresponds to the Columns 1 thru 9 below. The bottom half corresponds 
to Columns 10 thru 16. Columms 1, 2, 7, 8, 10, and 11 reflect the summation 
of revenues reported by hospitals. Columns 4 and 5 reflect the aggregate 
ratio at each level of analysis, where both Total Expense and Net Patient 
Revenues were reported. Columns 13 and 14 reflect the aggregate ratio at 
each level of analysis, where Gross Patient Revenue and Inpatient Days were 
reported. All of the percentage columns reflect the result of dividing the 
difference between the 1976 and 1977 data by the 1976 data, where both the 


1976 and 1977 data were reported. 


COLUMN 1: 1976 Gross Patient Revenue 
COLUMN 2: 1977 Gross Patient Revenue 


COLUMN 3: Percent difference in Gross Patient Revenue between 1976 and 1977 


COLUMN 4: 1976 Hospital Total Expenses asa percent of Net Patient Revenue 
where both Total Expense and Net Patient Reyenue were reported 
COLUMN 5: 1977 Hospital Total Expenses asa percent of Net Patient Revenue 
where both Total Expense and Net Patient Revenue were reported 
COLUMN 6: Percent difference between expense as a percent of Net Revenue 


in 1976 and 1977 
COLUMN 7: 1976 Inpatient Revenue 
COLUMN 8: 1977 Inpatient Revenue 
COLUMN 9: Percent difference between Inpatient Revenue in 1976 and 1977 


COLUMN 10: 1976 Outpatient Revenue 


COLUMN 11: 1977 Outpatient Revenue 


10 


U.S. Summary Report/2 


COLUMN 12: Percent difference between Inpatient Revenue in 1976 and 1977 
COLUMN 13: 1976 Gross Patient Revenue per Inpatient Day where both Gross 
Patient Revenue and Inpatient Days were reported 
COLUMN 14: 1977 Gross Patient Revenue per Inpatient Day where both Gross 


Patient Revenue and Inpatient Days were reported 


COLUMN 15: Percent change in Gross Patiene Revenue per Patient Day between 
1976 and 1977 


COLUMN 16: Rounded percent change in expense between 1976 and 1977 


bE 


VARIANCE REPORT 


The data in this report provide: 
. the 1977 occupancy rate for U. S. hospitals grouped 


by control and bedsize 


. their variance from the mean percentage difference 


of Gross Patient Revenues for 1976 and 1977 


The amount of variance was determined by calculating the standard deviation 


(@) for each bedsize and control group from the mean (X). 


These values (X) were placed in ranges on the following basis: 


= 3 =X<- 26 
- 2 =- 2¢<x<-1¢ 
ae =- 10<x< xX 

1° 0 kee 0 

2 =107<x<2 

3 = 20<x 


Thus, the first row of each bedsize category provides the average occupancy 
rate for the category, the number of hospitals within a particular range, 

and the mean percent difference of Gross Patient Revenue from 1976 to 1977. 
The second line of the category provides the total dollar figure of differ- 


ence between the 1976 and 1977 gross patient revenues for the category. 
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